
SHANGRI-LA DEVELOPMENT BANK LIMITED 

 

ADDITIONAL DISCLOSURE UNDER BASEL II 

As per Capital Adequacy Framework 2007 (Updated 2008) 

 
The extract presented hereunder is as per disclosure requirement of Capital Adequacy Framework 2007 

(Updated 2008) as issued by Nepal Rastra Bank for the period ended 30th Poush 2078 (14th Jan 2022). 

1. Capital Structure and Capital Adequacy: 
 

 Core Capital (Tier 1)                                                                                        (Rs. in '000) 

Particulars Amount (Rs.) 

a. Paid up Equity Share Capital 3,010,669.66 

b. Share Premium                                -    

c. Proposed Bonus Share                                -    

d. Statutory General Reserves  505,123.25 

e. Retained Earnings  289,638.85 

f. Capital Adjustment Reserve                                -    

g. Other Free Reserve                                -    

  Less: Deferred Tax Assets 0.00 

Total Core Capital (Tier I) 3,805,431.77 

 

 Supplementary Capital (Tier 2)                                                                             (Rs. in '000) 

Particulars Amount (Rs.) 

a. Cumulative and/or Redeemable  Preference Shares                                -    

b. Subordinated  Term Debt                  750,000.00  

c. Hybrid Capital Instruments                                -    

d. General Loan Loss Provision 627,056.23 

e. Exchange Equalization Reserve                        260.40  

f. Investment Adjustment Reserve 0.00 

g. Other Reserve                               -    

Total Supplementary Capital (Tier 2) 1,377,316.63 

 

 Total Qualifying Capital                  (Rs. in '000) 

Total Capital Fund (Tier I + Tier II)               5,182,748.40  

a. Core Capital (Tier 1 Capital) Less Deductions 3,805,431.77 

b. Supplementary Capital (Tier 2 Capital)               1,377,316.63  

 

 Capital Adequacy Ratio 

a. Tier 1 Capital to Total Risk Weighted Exposures 9.40% 

b. Total Capital Fund to Total Risk Weighted Exposures (CAR) 12.80% 

 

 Summary of the bank’s internal approach to assess the adequacy of its capital to support 

current and future activities: 

Assessment of capital adequacy of bank on regular basis taking into considerations the exposure of 

bank. Also the analysis of possible impact on capital adequacy is being done on regular basis taking 

into consideration the future impacts on assumptive basis. Capital adequacy of bank and impact in 

capital due to future change in nature and size of business is discussed in Risk Management 

Committee and is summarized in board. Regular monitoring of nature of business is being done so 

that unexpected negative impact could not take place in capital adequacy of bank. Reporting to 

regulatory body is being done as prescribed by compliance department. 

 



SHANGRI-LA DEVELOPMENT BANK LIMITED 

 

ADDITIONAL DISCLOSURE UNDER BASEL II 

As per Capital Adequacy Framework 2007 (Updated 2008) 

 
 Summary of  the  terms, conditions and  main  features of  all  capital instruments, especially   

in  case  of subordinated term  debts  including hybrid capital instruments. 

Not Applicable. 

 

2. Risk  Exposures 

 Risk Weighted Exposures for Credit, Market and Operational Risk  (Rs. in '000) 
Particulars Amount (Rs.) 

a. 

Risk Weighted Exposure for Credit Risk             

37,303,466.58  

b. 

Risk Weighted Exposure for Operational Risk               

2,044,035.88  

c. 

Risk Weighted Exposure for Market Risk                     

5,066.25  

Total  Risk Weighted Exposures             

39,352,568.71  

Adjustments under Pillar II 

SRP 6.4a (5)  

ALM policies & practices are not satisfactory, add 1% of net interest income to RWE                               

-    

SRP 6.4a (6)  

Add .....% of the total deposit due to insufficient Liquid Assets                               

-    

SRP 6.4a (7)  

Add RWE equvalent to reciprocal of capital charge of 2 % of gross income.                  

337,262.40  

SRP 6.4a (9)  

Overall risk management policies and  precedures are not satisfactory. Add 2% of RWE                  

787,051.37  

SRP 6.4a (10)  

If desired level of disclosure requirement has not been achieved, Add .....% of RWE                               

-    

 Total Risk Weighted Exposures  (After Bank's adjustments of Pillar II) 

            

40,476,882.48  

 

 Risk Weighted Exposures under each Categories of Credit Risk (Rs. in '000) 

Particulars Amount (Rs.) 

a. Claims on government and central Bank                               -    

b. Claims on other official entities                               -    

c. Claims on Banks 1,544,986.28 

d. Claims on corporate and securities firms 7,937,854.32 

e. Claims on regulatory retail portfolio 14,860,719.33 

f. Claims secured by residential properties 3,766,061.88 

g. Claims secured by commercial real estate 226,532.85 

h. Past due claims (except for claim secured by residential properties) 1,474,618.86 

i. High risk claims 3,733,463.69 

j. Lending Against Securities (Bonds & Shares) 1,317,144.14 

k. Investment  in Equity and other capital instruments of institutions 526,665.11 

l. Staff Loan secured by residential properties 247,426.72 

m. Other Assets 1,266,297.43 

n. Off Balance sheet items 401,695.98 

Total  Risk Weighted Exposures for Credit Risk             37,303,466.58  

 

 

 Total Risk Weighted Exposure Calculation table    (Rs. in '000) 

A. Balance Sheet Exposures    Book Value                  
 Specific 

Provisio

 Eligible 

CRM                         
 Net Value                      

 Risk 

Weigh

 Risk 

Weighted 
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n  t    Exposures 

a b c d=a-b-c e f=d*e 

 Cash Balance                   

657,518.39  

                     

657,518.39  

 0%                                    

-    

 Balance With Nepal Rastra Bank                  

1,435,875.39  

                  

1,435,875.3

9  

 0%                                    

-    

 Gold                           

185.27  

                             

185.27  

 0%                                    

-    

 Investment in Nepalese Government 

Securities     

             

5,048,334.31  

                  

5,048,334.3

1  

 0%                                    

-    

 All Claims on Government of Nepal                   

103,590.09  

 

                   

103,590.09  

 0%                                    

-    

 Investment in Nepal Rastra Bank securities                                               

-    

 0%                                    

-    

 All claims on Nepal Rastra Bank                                               

-    

 0%                                    

-    

 Claims on Foreign Government and Central 

Bank (ECA 0-1)     

                                        

-    

 0%                                    

-    

 Claims on Foreign Government and Central 

Bank (ECA -2) 

                      

-    

                                  

-    

 

20%   

                                 

-    

 Claims on Foreign Government and Central 

Bank (ECA -3) 

                      

-    

                                  

-    

 

50%   

                                 

-    

 Claims on Foreign Government and Central 

Bank (ECA-4-6) 

                      

-    

                                  

-    

 

100%   

                                 

-    

 Claims on Foreign Government and Central 

Bank (ECA -7) 

                      

-    

                                  

-    

 

150%   

                                 

-    

 Claims On BIS, IMF, ECB, EC and MDB's 

recognized by the framework 

                                        

-    

 0%                                    

-    

 Claims on Other Multilateral Development 

Banks 

                      

-    

                                  

-    

 

100%   

                                 

-    

 Claims on Domestic Public Sector Entities                       

-    

                                  

-    

 

100%   

                                 

-    

 Claims on Public Sector Entity (ECA 0-1)                         

-    

                                  

-    

 

20%   

                                 

-    

 Claims on Public Sector Entity (ECA 2)                         

-    

                                  

-    

 

50%   

                                 

-    

 Claims on Public Sector Entity (ECA 3-6)                         

-    

                                  

-    

 

100%   

                                 

-    

 Claims on Public Sector Entity (ECA 7)                         

-    

                                  

-    

 

150%   

                                 

-    

 Claims on domestic banks that meet capital 

adequacy requirements 

             

7,723,226.08  

                    

-    

              

7,723,226.0

8  

 

20%   

             

1,544,645.22  

 Claims on domestic banks that do not meet 

capital adequacy requirements 

                      

-    

                                  

-    

 

100%   

                                 

-    

 Claims on foreign bank (ECA Rating 0-1)                         

-    

                                  

-    

 

20%   

                                 

-    

 Claims on foreign bank (ECA Rating 2)                         

-    

                                  

-    

 

50%   

                                 

-    

 Claims on foreign bank (ECA Rating 3-6)                         

-    

                                  

-    

 

100%   

                                 

-    

 Claims on foreign bank (ECA Rating 7)                         

-    

                                  

-    

 

150%   

                                 

-    

 Claims on foreign bank incorporated in 

SAARC region operating with a buffer of 

1% above their respective regulatory capital 

requirement   

                     

1,705.31  

                    

-    

                      

1,705.31  

 

20%   

                        

341.06  

 Claims on Domestic Corporates   (Credit 

rating score equivalent to AAA) 

                      

-    

                                  

-    

80%                                  

-    
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 Claims on Domestic Corporates   (Credit 

rating score equivalent to AA+ to AA-) 

                      

-    

                                  

-    

85%                                  

-    

 Claims on Domestic Corporates   (Credit 

rating score equivalent to A+ to A-) 

                      

-    

                                  

-    

90%                                  

-    

 Claims on Domestic Corporates   (Credit 

rating score equivalent to BBB+ & below) 

                      

-    

                                  

-    

100

% 

                                 

-    

 Claims on Domestic Corporates   (Unrated)              

8,329,854.32  

                        

-    

  

392,000.00  

              

7,937,854.3

2  

100

% 

             

7,937,854.32  

 Claims on Foreign Corporates (ECA 0-1)                         

-    

                                  

-    

 

20%   

                                 

-    

 Claims on Foreign Corporates (ECA 2)                         

-    

                                  

-    

 

50%   

                                 

-    

 Claims on Foreign Corporates (ECA 3-6)                         

-    

                                  

-    

 

100%   

                                 

-    

 Claims on Foreign Corporates (ECA 7)                         

-    

                                  

-    

 

150%   

                                 

-    

 Regulatory Retail Portfolio (Not Overdue)            

20,389,865.7

0  

                        

-    

  

575,573.26  

            

19,814,292.

44  

 

75%   

           

14,860,719.3

3  

 Claims fulfilling all criterion of regularity 

retail except granularity 

                                 

-    

                        

-    

                  

-    

                                  

-    

 

100%   

                                 

-    

 Claims secured by residential properties              

6,136,908.29  

                        

-    

                  

-    

              

6,136,908.2

9  

 

60%   

             

3,682,144.97  

 Claims not fully secured by residential 

properties 

                                 

-    

                        

-    

                  

-    

                                  

-    

 

150%   

                                 

-    

 Claims secured by residential properties 

(Overdue) 

                  

95,207.23  

         

11,290.3

2  

                  

-    

                   

83,916.91  

 

100%   

                   

83,916.91  

 Claims secured by Commercial real estate                 

226,532.85  

                        

-    

                  

-    

                 

226,532.85  

 

100%   

                 

226,532.85  

 Past due claims (except for claims secured 

by residential properties) 

             

1,147,098.97  

       

164,019.

73  

                  

-    

                 

983,079.24  

 

150%   

             

1,474,618.86  

 High Risk claims              

2,633,646.79  

                        

-    

  

144,671.00  

              

2,488,975.7

9  

 

150%   

             

3,733,463.69  

Lending Against Securities (Bonds & 

Shares) 

             

1,317,144.14  

                        

-    

                  

-    

              

1,317,144.1

4  

100

% 

             

1,317,144.14  

 Investments in equity and other capital 

instruments of institutions listed in stock 

exchange 

                

483,777.56  

                        

-    

                  

-    

                 

483,777.56  

 

100%   

                 

483,777.56  

 Investments in equity and other capital 

instruments of institutions not listed in the 

stock exchange 

                  

28,591.70  

                        

-    

                  

-    

                   

28,591.70  

 

150%   

                   

42,887.55  

 Staff loan secured by residential property                 

494,853.44  

                     

494,853.44  
50

% 

                 

247,426.72  

 Interest Receivable/claim on government 

securities 

                  

52,860.16  

                       

52,860.16  

0%                                  

-    

 Cash in transit and other cash items in the 

process of collection 

                                        

-    

20%                                  

-    

 Other Assets (as per attachment)              

1,478,927.33  

       

212,629.

89  

                  

-    

              

1,266,297.4

3  

 

100%   

             

1,266,297.43  

TOTAL (A) 

          

57,785,703.3

0  

       

387,939.

95  

1,112,244.2

6 

           

56,285,519.

09    

           

36,901,770.6

0  

              

 B. Off Balance Sheet Exposures    Book Value                   Specific 

Provisio

 Eligible 

CRM                         

 Net Value                       Risk 

Weigh

 Risk 

Weighted 
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n  t    Exposures 

 Revocable Commitments       

                                    

-     0%   

                                 

-    

 Bills Under Collection       

                                    

-     0%   

                                 

-    

 Forward Exchange Contract Liabilities       

                  

-    

                                  

-    

 

10%   

                                 

-    

 LC Commitments With Original Maturity 

Upto 6 months domestic counterparty       

                  

-    

                                  

-    

 

20%   

                                 

-    

 Foreign counterparty (ECA Rating 0-1)       

                  

-    

                                  

-    

 

20%   

                                 

-    

 Foreign counterparty (ECA Rating 2)       

                  

-    

                                  

-    

 

50%   

                                 

-    

 Foreign counterparty (ECA Rating 3-6)       

                  

-    

                                  

-    

 

100%   

                                 

-    

 Foreign counterparty (ECA Rating 7)       

                  

-    

                                  

-    

 

150%   

                                 

-    

 LC Commitments With Original Maturity 

Over 6 months domestic counterparty       

                  

-    

                                  

-    

 

50%   

                                 

-    

 Foreign counterparty (ECA Rating 0-1)       

                  

-    

                                  

-    

 

20%   

                                 

-    

 Foreign counterparty (ECA Rating 2)       

                  

-    

                                  

-    

 

50%   

                                 

-    

 Foreign counterparty (ECA Rating 3-6)       

                  

-    

                                  

-    

 

100%   

                                 

-    

 Foreign counterparty (ECA Rating 7)       

                  

-    

                                  

-    

 

150%   

                                 

-    

 Bid Bond, Performance Bond and Counter 

guarantee domestic counterparty   

                  

78,636.15    

                  

-    

                   

78,636.15  40% 

                   

31,454.46  

 Foreign counterparty (ECA Rating 0-1)       

                  

-    

                                  

-    

 

20%   

                                 

-    

 Foreign counterparty (ECA Rating 2)       

                  

-    

                                  

-    

 

50%   

                                 

-    

 Foreign counterparty (ECA Rating 3-6)       

                  

-    

                                  

-    

 

100%   

                                 

-    

 Foreign counterparty (ECA Rating 7)       

                  

-    

                                  

-    

 

150%   

                                 

-    

 Underwriting commitments       

                  

-    

                                  

-    

 

50%   

                                 

-    

 Lending of Bank's Securities or Posting of 

Securities as collateral       

                  

-    

                                  

-    

 

100%   

                                 

-    

 Repurchase Agreements, Assets sale with 

recourse       

                  

-    

                                  

-    

 

100%   

                                 

-    

 Advance Payment Guarantee       

                  

-    

                                  

-    

 

100%   

                                 

-    

 Financial Guarantee     

                  

-    

                                  

-    

 

100%   

                                 

-    

 Acceptances and Endorsements       

                  

-    

                                  

-    

 

100%   

                                 

-    

 Unpaid portion of Partly paid shares and 

Securities       

                  

-    

                                  

-    

 

100%   

                                 

-    

 Irrevocable Credit commitments (short 

term)   

             

1,559,297.59    

                  

-    

              

1,559,297.5

9  

 

20%   

                 

311,859.52  

 Irrevocable Credit commitments (long 

term)       

                  

-    

                                  

-    

 

50%   

                                 

-    

 Claims on foreign bank incorporated in 

SAARC region operating with a buffer of 

1% above 

 their respective regulatory capital 

requirement     

                                    

-    

20% 

                                 

-    
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 Other Contingent Liabilities       

                  

-    

                                  

-    

 

100%   

                                 

-    

 Unpaid Guarantee Claims 

                  

29,191.00    

                  

-    

                   

29,191.00  

200

% 

                   

58,382.00  

 TOTAL (B)   

             

1,667,124.74  

                        

-    

                  

-    

              

1,667,124.7

4    
                

401,695.98  

 Total RWE  for credit Risk Before 

Adjustment  (A) +(B) 

          

59,452,828.0

4  

       

387,939.

95  

1,112,244.2

6 

           

57,952,643.

83      

           

37,303,466.5

8  

Adjustments under Pillar II             

SRP 6.4a(3) - Add 10% of the loans & facilities in excess of Single Obligor Limits to RWE 

                                 

-    

SRP 6.4a(4) - Add 1% of the contract (sale) value in case of the sale of credit with recourse to RWE 
                                 

-    

 Total RWE for Credit Risk after Bank's 

adjustments under Pillar II  

          

59,452,828.0

4  

       

387,939.

95  

1,112,244.2

6 

           

57,952,643.

83    

           

37,303,466.5

8  

 

 Amount of NPA's (Both Gross and Net)      (Rs. in '000) 

S.N Particulars  Gross Amount  Loan Loss Provision Net Amount 

a. Restructured/Reschedule Loan                               -                                 -                                          -    

b. Substandard Loan                  381,681.76                    94,163.92                           287,517.85  

c. Doubtful Loan                   76,144.46                    37,662.49                             38,481.97  

d. Loss Loan                   45,390.34                    43,483.64                              1,906.69  

 Total 503,216.56 175,310.06 327,906.51 

 

 NPA Ratios                                                                                                                   (Rs. in '000) 

S.N Ratios Gross/Net NPA Gross/Net Advances  % 

a. Gross NPA to Gross loan and Advances 503,216.56             43,841,529.29  1.15% 

b. Net NPA to Net loan and Advances 327,906.51 43,039,163.37 0.76% 

 

 Movement of Non - Performing Assets                                                                      (Rs. In ‘000) 
S.No. Particulars Current Year Previous Year Movement 

a. Restructured/Reschedule Loan                               -                                 -                                          -    

b. Substandard Loans                  381,681.76                  513,000.96                         (131,319.19) 

c. Doubtful Loans                   76,144.46                  140,903.65                           (64,759.19) 

d. Bad Loans                   45,390.34                    87,930.83                           (42,540.49) 

Total:                    503,216.56                  741,835.44                         (238,618.88) 

 

 Movement in Loan Loss Provisions (Rs. in '000) 

S.N Particulars Current Year Previous Year Movement 

a. Loan Loss Provision 802,365.92 671,327.77                          131,038.15  
 

 Write off of Loans and Interest Suspense during the year: Not Written off 
 

 Interest Suspense                                                                                              (Rs. in '000) 

S.N Particulars Current Year Previous Year Movement 

a. Interest Suspense 212,629.89 222,340.32                            (9,710.43) 

 

 Investment Portfolio                                                                                                (Rs. in '000) 



SHANGRI-LA DEVELOPMENT BANK LIMITED 

 

ADDITIONAL DISCLOSURE UNDER BASEL II 

As per Capital Adequacy Framework 2007 (Updated 2008) 

 
S.

N 

Particulars Held to Maturity Held for 

Trading 

Available for 

sale 

a. Investment in Treasury Bill               

2,634,409.31  

    

b. Investment on Other Government 

Securities 

2,413,925.00     

c. Investment on NRB Bond and Deposit       

d. Investment on interbank lending       

e. Investment on Shares       

  Micro Finance Institution     87,780.42 

  Insurance companies     279,962.95 

  Investment on Mutual Fund     141,130.89 

  Hydropower Companies     69.10 

  Others     3,425.90 

  Total 5,048,334.31   512,369.26 

 

3. Risk Management Function 

The  bank  is committed  to the  identification,  monitoring  and  management  of  risks  associated  

with  its  business activities.  Management is ultimately responsible to the Board for the Bank's 

system of internal controls and risk management. In order to enhance efficiency and effective internal 

control Bank has established the Internal Audit Department. The internal audit of the Bank’s branches 

and departments are carried out on regular basis.  
 

 Credit Risk 

Bank has put in place a standard procedure regarding documentation procedure, loan appraisal and 

approval procedure, delegation of authority to different level, disbursement mechanism, monitoring 

of loans and advances and recovery. Bank has separate Credit Control Unit (CCU) through which the 

loans are being disbursed irrespective the loan sanctioning authority level. CCU has played vital role 

in internal check system. 
 

 Market Risk 

Market risk related to interest rate, stock price are being monitored closely by management and 

discussions are being held in risk management committee in frequent basis. 
 

 Operational Risk 

In order to minimize operational risk, bank has been following its operational manual strictly along 

with NRB Directives and circulars. In addition to strengthen internal control of the bank, internal 

audit of branches and departments are being conducted in quarterly basis. Further bank has put in 

place the practice of monthly system review system and daily MIS system for timely information of 

position bank and detection of errors. Bank has been using various risk mitigating tools like 

insurance, data back – up, training of staffs etc. Bank has framed AML/ CFT policy to comply with 

the provisions of NRB and Nepal Government related to AML. 
 

 Credit Risk Mitigants (CRM): 

Eligible CRM Benefits availed:                                                                                      (Rs. in '000) 

Particulars Amount 

Deposits with Bank 961,272.82 

Gold 150,971.44 

Total: 1,112,244.26 

 


